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Sizing it up... Wealth worldwide

Family wealth among the richest 1% in the world grew from
$12tn in 1970 to $92tn in 2015 (not adjusted for inflation)

20,000 families in the world are worth more than S700m

Source: FT
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Attempted definition of a “SFO”

SFOs typically exist to protect the wealth and interests of a family that usually
built by the same family’s business, with a view to separate the two

JPMorgan and Rockefeller were the first formalized Family Offices, the latter
still exists, and both were considered the precursors of Private Equity as part of their
approach was to back private businesses

The common rule-of-thumb in terms of minimum size of assets to form a SFO
is $200m but this greatly varies from case to case
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Key reasons for setting up a SFO

Preserving the value of our assets
Developing a family wealth strategy

Supporting future wealth creation

Helping rising generations become productive
adults

Growing the family business

Developing future family leaders

Building a strong family enterprise
Developing effective philanthropic strategies
Preserving the entrepreneurial spirit
Managing family spending

Managing family leadership transitions

Top 3 factors for
setting up a Family
Office are all related
to WEALTH
PRESERVATION or
CREATION

Source: FOX Family Exchange
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Global Family Office Stats Edes_eafrcch
ivision of Campden Wealth

e 7,300 SFOs worldwide:
 42% in North America s
* 32% in Europe
* 18% in Asia-Pacific P e

* 8% in the Emerging Markets /£ e \
* The total estimated wealth of the families stands at $9.4 tn ‘

* The biggest growth came in emerging markets, where the
number of family offices rose by half over the period,
followed by Asia-Pacific (+44%), North America (+41%) and  sus T

Europe (+8%).
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Single Family Office asset allocation

Cash
7,6%

Hedge Funds Equities
4,5% 32,0%

PE Direct
11,0%

PE Funds RE Funds Natural
7.7% 1,0%

RE Direct
17,0%

Notes: Number of participants: 360; Avg AUM of participants $917m

Research

A division of Campden Wealth

PE represents almost
20% of total AuM in
portfolios, siplit
between Directs and
Fund investments

www.|pea.lu THE LUXEMBOURG VOICE OF PRIVATE CAPITAL

Matching talent
and money!



Share of Family Offices in PE funds raised

Public Pension Fund
Family Office

Sovereign Wealth Fund
Fund of Funds Manager
Private Sector Pension Fund
Insurance Company
High-Net-Worth Individual
Endowment Plan
Corporate Investor
Foundation
Bank/Investment Bank
Superannuation Scheme
Asset Manager
Government Agency
Investment Company
Other

Notes: INSEAD research

0%

10% 20%
Proportion of Capital Committed

Although family
offices represented
only 2% of total
capital currently
invested in PE, they
represent 16% of
capital raised by
funds closed in 2015-
2017, most significant
investor after public

30% pension funds
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Family office appetite for co-investments

Decrease

Bonds

67% of respondents believe that
family offices” demand for co-
investing opportunities will
increase. Zero argued that the
demand would decline

Fixed income — developed
markets

Fixed income — developing
markets

Equities

Developed markets
Developing markets

Alternative investments

Private equity — direct
investments

Private equity funds

Real estate — direct investments
REITS
Hedge funds
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Family Offices to gain ground as LPs

0

Banks DB Pension DC Pension
Funds Funds Managers Funds

Fund of Funds ~ Public Pension

@ More Important @ Less Important

4%
%

Private Sector
Pension Funds

Endowment
Plans

Foundations Sovereign Family
Wealth Funds Offices

Source: Preqin Fund Manager Survey, June 2018
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November 15 2018

Family Offices: The New Deal Masters?

Family Offices: The New Banks?

PDF: Family Offices: The New Deal Masters?
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Trends affecting Family Offices

* Market volatility... Hedge Funds converted into SFOs

* Regulation.. Tax havens declining, AML, FATCA, CRS, RBO
* Tech-preneurs... New kind of wealth

* NextGen.... The rise of Impact standards

* Digitalisation... Driving efficiency without jeopardizing
confidentiality; instant access and transparency

* The role of Family Offices are social stewards..?
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Thank You!

@lpea_lux
www.|pea.lu
lpea-office@Ipea.lu
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